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competition that destroys the future profits of the banks and
therefore their franchise value, - a present value of the future
gains. The probability of good loans decreases and involves a
moral hazard problem. It leads to bigger incentives for the
banks to invest in the gamble assets. Competition has always
been regarded to be an environment of extreme risk-taking
and as a result, it takes a lot of measures to control the
amount invested in the risky assets, and motivation of the
prudent behavior of the banks. The most important
instruments of regulation that will be taken into account in the
paper are capital regulations and deposit rate ceilings in the
context of dynam-ic model of imperfect competition according
to Repullo (2004). In this model, banks can invest...
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This book is very gripping and fascinating. Of course, it can be perform, nevertheless an amazing and interesting
literature. | am just pleased to explain how this is basically the finest publication i have go through within my very own
lifestyle and might be he best pdf for possibly.

-- Prof. Beulah Stark

If you need to adding benefit, a must buy book. It normally fails to cost a lot of. Its been designed in an extremely easy
way in fact it is just right after i finished reading through this ebook by which basically transformed me, change the
way i believe.
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